
 
 

 
 

THE CITY UNIVERSITY OF NEW YORK 
 
 

2009-2010 STATE EXECUTIVE BUDGET 
 AND UPDATE TO  

NEW YORK CITY FINANCIAL PLAN 
 

Recommendations 
 
 
 
 
 

    
 
 
 
 
 

PRELIMINARY ANALYSIS 
 
 

University Budget Office and the 
Office of Facilities Planning, Construction and Management  

 
  

DECEMBER 19, 2008  
 
 



THE CITY UNIVERSITY OF NEW YORK 
2009-2010 State Executive Budget and City Financial Plan Recommendations 

Preliminary Analysis - December 19, 2008 
 

 2 

SENIOR COLLEGE HIGHLIGHTS 
 
!  The FY2010 State Executive Budget recommendation totals $1.873 billion, an increase of 

$50.8 million over the current year, a 2.8% increase. State aid is decreased by $64.8 million 
and offset with $115.6 million from additional tuition and fee revenue. 

 
o Tuition and fee revenue increase comprises $110.1 million in tuition 

increases, based on rate increases of 15% ($600) for resident full -time 
students and 20% for graduate students; and $5.5 million in Research 
Foundation and Income Fund Reimbursable (IFR) revenue. 

 
!  From the tuition revenue increase of $110.1 million, $88.1 million will be applied to a 

reduction target. For the first time in State history, the remaining $22 million, 20% of the 
total, would be retained by the University for investment in core activities. In the future, as 
economic and fiscal conditions improve, the State will seek to provide 50% of the tuition 
increase to the University for investment in core activities. Core activities are defined as 
teaching and research, libraries, and direct student support services. 

 
!  The GovernorÕs Executive Budget funds all of the UniversityÕs projected mandatory needs 

for FY2009-2010. 
 
!  The Executive Budget also includes a $20 million University-wide reduction target against 

non-core activities. The University will be working with the Governor and the State 
Legislature in order to alleviate this challenge.   

 
!  The GovernorÕs plan also authorizes the CUNY Board of Trustees to permit differential 

tuition rates by campus and program for non-New York State residents. The Executive 
Budget assumes that campuses will retain all incremental revenue generated as a result of this 
change. The State would provide a contingency appropriation to allow for the expenditure of 
additional revenue up to $12 million. 

 
Senior College Funding by Source 

($ millions) 
 

 FY2009 
Base 

FY2010 
Executive 

$ Change from 
Base 

% Change 
from Base 

State Aid       1,141.1      1,076.3   -64.8 -5.7% 
City Support         32.3       32.3      0.0 0.0% 
Tuition & Other Revenue*        649.1      764.7 115.6 17.8% 
Total 1,822.5 1,873.3 50.8 2.8% 

     
*  FY2009 Tuition &  Other Revenue has been increased by $40 million to include increased tuition 
revenue from actual and projected enrollment growth.  
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COMMUNITY COLLEGE HIGHLIGHTS 
 
State Executive Budget 
 
FY2008-09  
 
!  For the current year, the State Executive Budget is recommending a total of $172.8 million 

for community colleges, a decrease of $4.8 million from State Adopted Budget levels. 
o Community college base aid per FTE is reduced by $270, from $2,675 to 

$2,405, for the fourth quarter of the UniversityÕs academic year, resulting 
in an overall decrease of $4.2 million.   

o Community college categorical aid had been reduced by $0.6 million 
during the special legislative session in August.   

 
FY2009-10  
 
!  The FY2010 State Executive Budget recommendation totals $173.8 million, an increase of 

$1.0 million over the planned FY2009 levels, a 0.6% increase.  
 

o The $270 per FTE reduction is continued in FY2010. 
o The net decrease in overall base aid funding at the community colleges is 

$3.6 million; an overall reduction of $16.8 million, offset by $13.2 million 
from projected enrollment growth of 5,500 FTEs.   

o Funding for building rentals is increased by $0.4 million for new leased 
space and existing cost escalations. 

 
 
New York City Financial Plan 
 
!  The Mayor and New York City Council reached a Fiscal Year 2009 budget agreement that 

restores $5.1 million in current-year reductions to the Community Colleges.  
 
!  The City Office of Management and Budget (OMB) has asked all City agencies to submit 

plans for managing operating budget reductions of up to 7% in City funding for FY2010, 
which amounts to $12.7 million for CUNY. This is in addition to an existing  proposed 
reduction of $9.5 million. The CityÕs FY2010 preliminary budget will be released in mid-
January. 

 
 
 
 
 
 
 
 
 

FINANCIAL AID 
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!  Based on the recommendations of the New York State Commission on Higher Education, the 
Executive Budget would establish the New York Higher Education Loan Program (NY 
HELPs). This initiative would provide, on an annual basis, a minimum of $350 million in 
loans to 45,000 resident students enrolled in a degree-granting program at a college or 
university in New York State. The expected rate of interest on the loans is 8 percent, which is 
up to 10 percentage points lower than conventional private loans. Future rates would vary 
based on market conditions, but NYHELPs loans will always be lower than conventional 
market loans for almost all borrowers. The State would invest $50 million to capitalize the 
program in FY2009-2010, then an additional $10 million annually. 

 
!  The Executive Budget proposes several actions in the Tuition Assistance Program (TAP), 

including: 
 

!  denying TAP to students who fail to achieve a minimum of 18 credits at 
the end of their second semester of study and a minimum 1.8 grade point 
index.  This provision takes effect for non-remedial students (as defined 
by State Education Law) entering the University in academic year 2009-
2010. 

 
!  making students who are in default of a federal student loan ineligible for 

TAP.  Currently only students in default of student loans guaranteed by 
HESC are ineligible.  

 
!  eliminating the TAP eligibility for graduate students. 

 
!  including public pension income in TAP awards calculations; the pensions 

of individuals retired from Federal, State, and City employment are not 
currently used in the calculation of a TAP award.    

 
!  pro-rating TAP awards for students enrolled in 10 to 14 credits, using 15 

credit hours per semester as the basis for full TAP awards. Also under this 
proposal, part-time students who register for 10 or 11 credits would be 
eligible for a pro-rated full -time TAP award.  Students who register for 
less than 10 credits but at least 6 would have their part-time TAP award 
pro-rated based on 15 credits instead of 12 credits, which would decrease 
their award. 

 
!  changing the length of time a student may receive TAP from 8 semesters 

to 120 credits.  Students who take only 12 credits a semester and 
currently lose eligibility when they reach 96 credits would receive TAP 
payments for their final two semesters. 

 
!  eliminating TAP award enhancements for applicants with multiple family 

members in college.   
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CAPITAL BUDGET 
 

The State Executive Budget recommends an increase of $284.2 million for Senior Colleges for 
Critical Maintenance Projects and reappropriations of $4.5 billion for the Senior Colleges and 
Community Colleges, for a total of $4.7 billion for FY 2009-10. 

!  The recommended $284.2 million for Senior College Critical Maintenance Projects includes: 

!  $146.4 million in campus Critical Maintenance projects 

!  $137.8 million in CUNY-wide Lump Sums 

 

!  $3.8 billion reappropriated for Senior Colleges 

!  Changes to the 2009-10 reappropriation project schedule for Senior College projects 
include: 

Project           
   
Advanced Science Research Ctr. Ph. I and  
CCNY New Science Facility (combined)   $109.0M 

CUNY FIRST          $  70.0M 

Hunter College School of Social Work   $    6.3M 
 
 
!  $631.8 million reappropriated for Community Colleges and Medgar Evers College 
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